
Previous: 7,140.3 PSEi change: -1.46%

High: 7,036.5 Best: FGEN +6.27%

Low: 6,946.8 2nd best: PGOLD +6.04%

Close: 7,035.7 2nd worst: TEL -7.63%

Val. traded (mn): 4,236.2 Worst: GLO -12.78%

Tenor Change Yield Tenor Change Yield

3 months -0.0014 5.8779 5 years -0.1053 7.3849

6 months -0.0055 6.2208 7 years -0.1016 7.7047

1 year -0.0330 6.4590 10 years -0.0376 7.9841

2 years -0.0635 6.7764 20 years -0.0741 8.3822

3 years -0.0840 7.0016 30 years -0.0405 8.4726

4 years -0.0977 7.1990

Previous Close Previous Close

PHP/USD 52.950 52.570 EUR/USD 1.1492 1.1402

Tenor Change Yield Tenor Change Yield

3 months -0.0053 2.3480 5 years +0.0121 3.0916

6 months -0.0002 2.5098 10 years +0.0018 3.2373

2 years +0.0083 2.9650 30 years -0.0079 3.4337

Philippine peso

November 9, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The PSEi managed to recover from intraday losses due to bargain hunting. Meanwhile, local fixed income yields declined on lower-than-expected GDP

growth. Lastly, the Philippine Peso continued to strengthen amid remittance flows ahead of holiday season.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Most global indices rose, and the US Dollar strengthened as the Fed's decision to keep rates unchanged met investors' expectations. Meanwhile, US

Treasury yields rose as the Fed noted that it may continue to "gradually raise" interest rates amid a continued expansion in the US economy. 
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 The local equities market declined in the morning session due to lower-than-
expected 3Q GDP growth of 6.1%. However, bargain hunting and optimism in 
the region after US elections helped the PSEi to recover. The PSEi closed at 
7,035.71 (+0.03% DoD). 

 Local fixed income yields declined broadly as inflation expectations was 
somehow tempered on the back of the GDP print. On average, yields declined by 
5.86 bps. 

 The Philippine Peso appreciated amidst continued remittance flows ahead of 
December holiday season. This is the fifth straigth session of Peso appreciation 
which was boosted by equity inflows from offshore investors. The Peso 
strengthened by 0.72%, ending at 52.57. 

 US equities ended mixed following gains post-midterm election results, as investors 
digested the Fed's latest monetary policy decision. Despite the Fed keeping rates 
unchanged, the central bank noted that it will "gradually increase" the overnight rate. 
The DJIA closed at 26,191.22 (+0.04% DoD), while the S&P 500 closed at 2,806.83 (-
0.25% DoD). 

 European equities rose on positive corporate earnings, however, gains were capped 
as a report from the European Commission (EC) indicating a slowdown in Eurozone 
growth weighed down on sentiment. The MSCI Europe closed at 124.00 (+0.19% 
DoD). 

 Asian equities mildly rose on broad expectations on the Fed keeping rate unchanged. 
However, concerns are starting to mount on further noise and volatility on China post 
midterm-election results. The MSCI APxJ ended the day at 492.13 (+0.22% DoD). 

 US Treasury yields rose, with shorter-tenored instruments leading the increase in 
yields, as the Fed hinted at further interest rate increases on the back of an on-track 
US economic expansion.  On average, yields went up 0.15bps, with the 10-yr  closing 
0.18bps higher  to 3.2373. 

 The US Dollar mildly strengthened as the Fed decided to keep rates steady and as 
the Euro weakened on the EC's downward revision of forecasts for Italian economic 
growth. The DXY rose, rising to 96.6380 (+0.67% DoD). 

 The Philippine Statistics Authority (PSA) announced that the Philippines 3Q 
GDP growth slowed to 6.1%. Household consumption only grew by 5.2% in 3Q 
versus 5.9% in 2Q. PSA also revised the 2Q GDP growth to 6.2% from the 
previous figure of 6.0%. With this, PH economy needs to grow by at least seven 
percent in 4Q to meet the lower end 2018 GDP target of the government of 
6.5%. 

 PLDT Inc. (Ticker: TEL) reported  3Q18 net income of Php4.521Bn (-16% 
YoY). For 9M18, PLDT's net income dropped by 26% to Php16.326Bn due to 
divestments and the related gains recognized in the previous period. Without 
these nonrecurring items, core net income remained flat at Php17Bn. 


